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TREASURY FOR FINKEL 

E 0 11652: ADS, DECLAS 12/31/73 

TAGS: EAID: EFIN, VS 

SUBJ: SAIGON WATER SUPPLY PROJECT 

REE: MANILA 10573 

AT SEPT 27 MEETING, BOARD OF DIRECTORS APPROVED SAIGON WATER 
SUPPLY PROJECT. DUTCH DIRECTOR, REPRESENTING NETHERLANDS, CANADA, 
DENMARK, NORWAY, SWEDEN AND EINLAND, WHO HAD JUST RETURNED 
FROM CONSULTATION TRIP, RAISED QUESTION ON BEHALE OE ONE (QTR SOME 
OF HIS COUNTRIES WHETHER IT WAS APPROPRIATE FOR BANK TO LEND 
TO SOUTH VIETNAM UNTIL CONSORTIUM ARRANGEMENTS EINALIZED AND 
POSITION OF NORTH VIETNAM IN AID SCENARIO DETERMINED. VICE PRESI- 
DENT, PRESIDING AT MEETING, STRONGLY COUNTERED SUGGESTION AND WAS 
SUPPORTED IN REMARKS BY NUMEROUS OTHER DIRECTORS INCLUDING U.S. 
DIRECTOR WHO REEMPHASIZED U.S. POSITION THAT BANK SHOULD PROCEED 
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WITH LENDING ACTIVITIES IN INDO-CHINA MEMBER COUNTRIES WITHOUT 
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REFERENCE TO POSSIBLE AID MOBILIZW ION SCHEMES CURRENTLY UNDER 
CONSIDERATION FROM EITHER MULTILATERAL OR BILATERAL SOURCES. 

DUTCH DIRECTOR RECEIVED NO SUPPORT AMONG BOARD MEMBERS EOR SUGGES- 
TION RAISED IN MEETING. PRESS RELEASE WILL BE POUCHED. 

SULLIVAN 
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